Running head: ETHICS OF DOING BUSINESS: US VERSUS CHINA
ETHICS OF DOING BUSINESS: US VERSUS CHINA                                                            11





Ethics of Doing Business: US versus China
Student's Name
Institutional Affiliation



Ethics of doing business:  US versus China
	Various people from different parts of the world hold different viewpoints to cultures of business that are taking place in their country. Due to different learning methods and also the understanding of different cultures different ethics in the field of business will occur. The international trade market has been increasing and growing in the past few years and this has led to the growth of the international market between different countries around the globe. The growth of international trade has brought many advantages and for this reason, has led to the expansion of the market for many countries. Among the benefits that the countries get from the market are operational efficiencies, exposure to new technologies, increased sales and broader consumer choices. Since there are a number of advantages in doing business with China, there are also some challenges that are affecting the business progress between the U.S.A and China. The disadvantages are the costs of doing business, different cultural understanding, some economic stagnation, the country moving too quickly, the role of government in business and corruption. The discussion below tries to explain the advantages and disadvantages of ethics of doing business US versus China.
	The international relationship between the People's Republic China and the USA is a strong relationship yet a complex one (Cavusgil et al., 2012). In both the countries, they have an extremely extensive partnership in the area of business. The good relationship in trade between the two countries has necessitated some positive political relations but still, some issues in the two nations still exist. From the recent research, it has been proved that the United States of America has the leading economy in the world and it is closely followed by China. This is different for the case of China since they have high populations compare to the USA which the population does not get to five percent of the globe. 
	In this case, China has become a country that is doing different businesses with other nations and this includes the USA. Due to political differences in the countries, the international business taking place is great but there is also the tension in the business. This is because the countries have had some clashes but have resolved their problems in the best way possible. In the recent survey, the US-China international trade has been found to support roughly 2.6 million job vacancies across a range of different jobs and industries in the USA (Bardy et al., 2012). The figure entails job opportunities that have been created by Chinese companies in the United States. For both countries, the international market benefits them in a big way. Since there are good relations between the two nations, the growth of the business is determined by how leaders of the two nations interact. 
	With the positive interaction of the leaders, the business is likely to flourish and everyone from the two sides will benefit at large. According to Shenkar et al. (2014), China and the USA are the leading nations in the world's economy which suggests that the drop in the international market of the two nations will affect the national market at large. There are some situations that can lead to the termination of the international market. The termination can be as a result of the disagreement between the leaders of the different nations or in the case of war. The other factors come as a result of the advantages and the disadvantages of the trade in general. The different cultural differences between the two nations can be reasons for the affecting of the trade. Different nations have different culture and beliefs. This makes the business to be conducted between the two nations to adhere to the different culture. If not so, the business cannot succeed since there will be no agreements between the leaders.   

Advantages
The access to new customers
	The conduction of business between the United States and China has brought a number of advantages in the field of business. Among the advantages is the availability or access to new customer markets. In the US, there is the production of different types of goods which need a market for their sale. This makes China be among the countries that the US has chosen to be market for their finished products in the market. The finished goods and products are sold to the China market since in the country there is a high population and this makes it a suitable country for the selling of goods (Trevino & Nelson, 2016). Also, the goods that are produced in the countries vary with quality that is required and this makes the different countries to form marketplaces for other countries which produce different goods and services. On the other hand, there is also production of different goods and services in China and this makes the US be a source of the finished products in the China market.
	The main aim of the international market operations is for the gaining of new customers. With new customers, the goods and service have a higher and broad market chance. Although from the recent research it has been proved that the US has the leading economy in the world it has come to the realization that it accounts for almost less than five percent of the world's population. This makes the country look for outside market for the selling of goods and products which are finished in the market. The other 99 percent of the population provides an appealing market for goods.  According to Bardy et al. (2012), China also benefits from international business in different ways too. Due to the large population in China, there is a high production of goods and services in the market and this makes the country seek for outside market for their goods. This has made it possible to do business with the United States of America.
Lowering of cost prices
	In the field of business if a commodity is produced in surplus due to the law of demand and supply, then it tends to be noted that the prices of commodities go down. If the commodity is produced in low quantities and the market available is high, then the price of the product will increase. This is applicable in international trade between the US and China. In dealing with this issue, offshoring has been made possible for a number of countries to try and solve the problem. Offshoring is where a certain country takes their business in a neighboring country (Cavusgil et al., 2012). Some of the US companies have been recorded to have shut down their home businesses and go work in China and India. This is because the commodities that are being produced in the local market are not fetching required prices yet in the neighboring countries the same products will increase their value. 
	Many of the firms that are competing internationally are trying whether they can get a price advantage on the commodities they bring in the market. This is because in the international market, there is production of goods and services in surplus and this makes the prices of goods to decrease. This in return affects the market and the producers. According to Trevino & Nelson (2016), the lowering of the prices makes it possible to acquire different goods and services with low amounts of money. All this have been made possible by the ethics of business between the US and China.


Exposure to new technologies
	The idea of international business has led to exposure to new technologies. This is where different countries have been using different technologies in the aim of making their products more superior or better than the competitor. This has led to the exposure of the different technologies that have been used in production of different goods and services. In China, there is a high population and this makes the innovation in the country to be at its highest. In this case, the technology that is being used in production of different goods and services can be improved and made better as compared to those of the opponent countries (Bardy et al., 2012). Therefore, in the marketplaces, the competitors want to know about the difference in the types of goods and services. It is therefore at this point that different producers share the technology that they have used in the production of the products. This sharing makes it possible for other countries to adopt the new system used by the opponent. This results in the sharing of technology. In the US too there is the sharing of their technology with China for the production of different goods and services. The sharing of goods and services makes it possible for the expansion of the market at large and also facilitate the sharing of different forms of technology. 
Operational efficiencies
	Operational efficiency is the ability to operate without fear in different parts of the foreign country. By the international market between the US and China, operational efficiency has been improved in that the citizens of both countries can work in a foreign country without worry. This has made it possible for the expansion of the business and for the people to benefit at large. Operational efficiency has made it possible for different citizens in different countries to specialize more on what they want even if it is offered in the other country ((Trevino & Nelson, 2016). The citizen can just move to the neighboring country and work there without fear of anything. In return, this has made the international market to grow and expand between China and the USA.
Increased sales
	As a result of the international business between China and the USA, there has been an increase in sales of goods and services. In both countries, export goods are produced in large scale since the market availability is high. According to Ardichvili et al. (2012), the population in China has provided a ready market for the goods that are produced both in the USA and in China. This has facilitated the growth of the international market in both countries. Even though the US does not account for a large percentage in the population of the world, the country is leading in the economic sector. This means that the small population in the country is well financed and can manage to buy goods and services from the international market. The increased sales are as a result of the people buying goods and services from the market. 
Disadvantages
Different cultural understandings
	The different cultural understanding is among some disadvantages that are affecting the international business ethics between the US and China. In most case, the cultures of different people in different countries will vary. This means that the belief we have about certain goods and services is not the same as for those in the next country. For example, in the US a handbag for a woman is seen as something very important but on the other hand, the bag is not necessary for Chinese women (Cavusgil et al., 2012). This makes the American women pay a lot of money6 for the bags which the Chinese women can do without. Such an evident case of cultural differences in the market can affect the productivity of the business in a big way. The hierarchy system that is available in the Chinese system of business affects the business in a big way. The form of business is different from those evident in the west. 
	The Chinese managers and employees require maximum obedience from their employees which is not the case in the USA. The leaders in the Chinese form of business system do not require any assistance from the subordinate workers. If in any chance a junior employee tries to make a contrary opinion on the decision of the senior manager, this is treated as a serious crime and can even result in the loss of the job. The system is different from that in the USA where they are adopting the system of servant leadership. This is whereby all the people have the same equal rights in the contribution of decision making in the business organization. According to Shenkar et al. (2014), the participation has made it possible to open up other businesses for other countries in the west and in the globe at large. As China has recorded a couple of times violation by the western countries, it is therefore important that the countries show some appreciation and respect for their culture. 
Cost of doing business
	It has been noted that the Western countries have the tendency of moving their businesses to the outside countries. The process is referred to as offshoring. The US does this in order to save on the production of the goods and maximize on the profit. This has not been made easy by Chinese government and the market at large. The China operational costs are increasing and this has made the production of goods in the market to decrease between China and the US (Trevino & Nelson, 2016). This is a result of the US finding it hard to produce goods and services in a foreign country where the rates are too high. Also for the fact that the currency of the US is higher in value than the Chinese currency, it has made it even more difficult for Chinese businessmen and women to work outside of China to the western countries. Since 2010 foreign companies have been requested by the Chinese government to pay taxes for all the activities that they are doing in the country. The taxes include the building taxes, educational and even the medical facilities.  
	The introduction of these systems has made the production of goods in the country unbearable. Increase in the cost of production of different goods has resu8klted in the decrease in the international market between the US and China. According to Bardy et al. (2012), the social insurance law of China has also increased the cost of production since the introduction. The industrial overcapacity of the country is also affecting the production in a big way. The increasing salaries and the turnover rate are increasing in China and this is affecting the production tremendously. This will result in the paying of high salaries to the workers and also take the workers who require education to school. All these factors have affected the production costs of different products in both China and the USA.   
Corruption
  	Corruption is among the major stagnation of the process of development in most of the countries. This is where certain individual uses the funds of the business for their own personal gain. As a result, the effects of corruption is the failure if the business. The failure of the business will result in lack of production of goods and services. Due to lack of the production of goods, there will be no products that will be taken to the market and this will result in the collapse of the international market at large. Corruption in China has become a problem mainly in the party that is leading the people. The communist people's party is making the rules that are benefiting only some few individuals and no the whole country. Institutions and norms have clashed with the recent liberalization. Bribery, theft and the misspending of the public funds have affected China greatly. This has been made possible since most of the Chinese assets owned by the government (Ardichvili et al., 2012). The leaders are mishandling the funds that are responsible for the conduction of the international business with the western countries. As a result, it has caused a decrease in the levels of business productivity and in this case, most of the people are experiencing change. Corruption has also affected the USA in that some business leaders are corrupted and have been associated with cases of the misuse of the business funds. This in return will affect the results of the business as a whole. 
The role of the government in the business
	In international businesses, the success of the business is most of the time decided by the form of leadership that is available. In People's Republic of China, the form of government that is leading their people is not the correct leadership. This can be associated with the instances in which the government has had with corruption. Corruption is among the leading problems in China where there is some individual who is using the funds which are meant for the people for their own personal gain. This state of corruption has resulted in failure of many businesses since the capital invested is mishandled and in some cases stolen by leaders. Thus, the international ethics of business between China and the USA is affected by this state. The government should not be corrupt and they should be the people leading the country in helping the needy. 
Moving too quickly
	The business level in China always takes longer than it would take in the western countries (Cavusgil et al., 2012). On the other hand, most businesses in the western side fail because they move too rapidly but for the Chinese culture, it is advisable to first strike a deal before any business. This in return makes the international businesses between the two countries to be more complicated. This is because one of the two nations wants to move at a higher pace than the other nation. As a result, this will affect the coordination of the two nations if no agreement reached. Chinese decision making process also takes longer than that of the western countries. This affects the business since some countries want the decisions to make fast for the business to take place.  The Chinese businessmen require that they meet for some couple of time before any deal that concerns any business is taken into consideration. The pace of the business in most case is fast in the western countries than it is for the Chinese. 
Economic stagnation
	The growing debt in China is an issue of concern in the international market. The main aims of the Chinese government, for now, are the development of the infrastructure in terms of roads, rails, electricity and telecommunication. According to Shenkar et al. (2014), in recent research, there has been a reduction in the economic value of Chinese's infrastructure as the different costs of the constructions and the maintenance have outweighed the benefits. Infrastructure has been the main driver in the economy of China and this has resulted in the draining and the slowdown of manufacturing projects. Therefore, in return, the international market has been affected and leading to the drop in the business in China.  
	In conclusion, the People's Republic of China and the USA are the two leading nations in the world's economy. This has been made possible since the two nations have identified and started the international business ethics. The international business has been made possible by the availability of large market in China where finished goods are sold. The international business has had some advantages and disadvantages too. The advantages are that the goods are sold for lower prices, there is the availability of different technologies, the provision of market, provision of a variety of goods and services and also the operational efficiencies. There is also a number of challenges that have affected the ethics of the business between the US and China. The challenges are corruption, role of government in the business, different cultural understanding and the cost of production. All these factors have made it possible for the international business to take place for a long period. In the business, both countries benefit from the trade in different ways. They get goods in fewer amounts of money and the sharing of different technologies has led to the improvement of production of products.   
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